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SUBJECT: MOROCCO-FY 1977 FOREIGN MILITARY SALES LOAN 
AGREEMENT 

1 . PRESIDENT HAS SIGNED DETERMINATION WAIVING CEILING ON 
MILITARY AID TO AFRICAN COUNTRIES IN FY 1977. AUTHORIZA- 
TION TO RELEASE $30 MILLION IN FY 1977 FMS FINANCING FOR 
MOROCCO HAS BEEN FORWARDED TO UNDER SECRETARY BENSON FOR 
SIGNATURE. FINANCING WILL BE PROVIDED FOR FINAL PAYMENTS 
TOTALING APPROXIMATELY $11.4 MILLION ON SIX C-130H AIRCRAFT 
AND $3.8 MILLION T-34C AIRCRAFT. APPROXIMATELY $14.8 
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MILLION WILL BE USED TO INITIATE PROCUREMENT OF EITHER SIX 
CH-47 OR SIX CH-53 HELICOPTERS. 

2. PROCEDURES AND TERMS OF LOAN AGREEMENT. LOAN OF $30 
MILLION WILL BE REQUESTED FROM THE FEDERAL FINANCING BANK 
(FFB ) WITH PRINCIPAL TO BE REPAID IN FIFTEEN SEMI-ANNUAL 
PAYMENTS OF $2 MILLION EACH COMMENCING SEPTEMBER 10, 1978. 
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DISBURSEMENT PERIOD WILL END EIGHTEEN MONTHS AFTER 
SIGNATURE OF LOAN AGREEMENT. DEPARTMENT OF DEFENSE WILL 
GUARANTEE LOAN FOR WHICH GOM WILL PAY GUARANTY FEE OF 
$75,000 FROM ITS OWN RESOURCES. OTHER TERMS OF LOAN WILL 
BE DETERMINED BY FFB. 

3. WE WILL INFORM YOU AND LOCAL MOROCCAN EMBASSY WHEN 
LOAN AGREEMENT IS READY FOR SIGNATURE IN WASHINGTON. 

AT THAT TIME GOM MUST PROVIDE FOLLOWING: 

A. GUARANTY FEE OF $75,000 IN FORM OF CHECK FOR THAT 
AMOUNT MADE PAYABLE TO "TREASURY OF THE UNITED STATES". 

B. COPY OF AUTHORIZATION BY GOM TO ITS REPRESENTATIVE 
(PRESUMABLY AMBASSADOR BENJ) TO SIGN LOAN AGREEMENT. IN 
ADDITION, BEFORE FUNDS MAY BE DISBURSED, SIMILAR WRITTEN 
AUTHORIZATIONS ARE REQUIRED FOR PERSON(S) TO SIGN ON 
BEHALF OF MOROCCO (1) PROMISSORY NOTE AND (2) OTHER 
DOCUMENTS CONTEMPLATED BY LOAN AGREEMENT SUCH AS REQUESTS 
FOR ADVANCES OF FUNDS. 

4. THESE THREE AUTHORIZATIONS REPLACE PREVIOUS REQUIRE- 
MENT FOR LEGAL OPINION FROM FOREIGN GOVERNMENT RECEIVING 
FMS FINANCING. SPECIFIC AUTHORIZATIONS MAY BE PROVIDED 

IN SINGLE DOCUMENT OR IN SEPARATE DOCUMENTS. THEY MAY BE 
IN ANY WRITTEN FORM INCLUDING CABLED INSTRUCTIONS TO GOM 
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WASHINGTON EMBASSY, PROVIDING AUTHORIZATIONS ARE IN 
ENGLISH OR IN OFFICIAL ENGLISH TRANSLATION. 

VANCE 
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